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Century Synthetic Fiber Corporation

GENERAL INFORMATION

THE COMPANY

Century Synthetic Fiber Corporation (“the Company”) is a shareholding company incorporated under
the Law on Enterprise of Vietnam and currently operates based on the 19t Amended Enterprise
Registration Certiticate No. 0302018927 issued by the Department of Planning and Investment of
Ho Chi Minh City on 10 August 2020.

The Company was listed its shares on the Ho Chi Minh Stock Exchange with trading code as STK in
accordance with Decision No. 410/QD-SGDHCM issued by the Ho Chi Minh Stock Exchange on 10
September 2015.

The Company’s registered head office is located at Lot B1-1 North West Cu Chi Industrial Zone, Cu
Chi District, Ho Chi Minh City, Vietnam. In addition, the Company has Trang Bang Branch, located
at Street No.8, Trang Bang Industrial Zone, Trang Bang District, Tay Ninh Province, and one
representative office, located at 102-104-106 Bau Cat, Ward 14, Tan Binh District, Ho Chi Minh City,
Vietnam.

The Group is principally engaged in the manufacturing of synthetic yarn and knitting. Information on
the Group's structure is provided in Note 7. Information on other related party relationships of the
Group is provided in Note 23.

BOARD OF DIRECTORS

Members of the Board of Directors during the year and at the date of this report are:

Ms Dang My Linh Chairman

Mr Dang Trieu Hoa Vice Chairman
Mr Dang Huong Cuong Member

Ms Cao Thi Que Anh Member

Mr Chen Che Jen Member

Mr Vo Quang Long Member

Mr Nguyen Quoc Huong Member
BOARD OF SUPERVISION

Members of the Board of Supervision during the year and at the date of this report are:

Mr Nguyen Tu Luc Head
Ms Hoang Nu Mong Tuyen Member
Ms Dinh Ngoc Hoa Member
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Century Synthetic Fiber Corporation

GENERAL INFORMATION (continued)

MANAGEMENT

Members of the Management during the year and at the date of this report are:

Mr Dang Irieu Hoa General Director E
Ms Nguyen Phuong Chi Chief Strategic Officer .
Mr Phan Nhu Bich Chief Financial Officer :é
LEGAL REPRESENTATIVE )
The legal representative of the Company during the year and at the date of this report is Mr Dang ;7
Trieu Hoa. =
AUDITORS

The auditor of the Company is Ernst & Young Vietnam Limited.



Century Synthetic Fiber Corporation
REPORT OF MANAGEMENT
Management of Century Synthetic Fiber Corporation (‘the Company”) is pleased to present this

report and the IFRS-converted consolidated financial statements of the Company and its subsidiary
(“the Group”) for the year ended 31 December 2021.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE IFRS-CONVERTED
CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the IFRS-converted consolidated financial statements of each
financial year which give a true and fair view of the consolidated financial position of the Group and
of the results of its consolidated operations and its consolidated cash flows for the year. In preparing
those IFRS-converted consolidated financial statements, management is required to:

e select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent;

o state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the IFRS-converted consolidated financial statements:
and

e prepare the IFRS-converted consolidated financial statements on the going concern basis
unless it is inappropriate to presume that the Group will continue in business.

Management is responsible for ensuring that proper accounting records are kept which disclose,
with reasonable accuracy at any time, the IFRS-converted consolidated financial position of the
Group and to ensure that the accounting records comply with the applied accounting system. It is
also responsible for safeguarding the assets of the Group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

Management confirmed that it has complied with the above requirements in preparing the
accompanying IFRS-converted consolidated financial statements.

STATEMENT BY MANAGEMENT

Management of the Group, does hereby state that, in its opinion, the accompanying IFRS-converted
consolidated financial statements present fairly the consolidated financial position of the Group as at
31 December 2021 and its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with International Financial Reporting Standards.

/ﬁ

General Director

15 April 2022



Ernst & Young Vietnam Limited Tel: +84 28 3824 5252
20Lth Floor, Bitexco Financial Tower Fax: +84 28 3824 5250
2 Hal Trieu Street, District 1 ey.com

e Ho Chi Minh City, S.R. jetne
Building a better 0 Chi Minh City, S.R. of Vietnam

working world

Reference: 60867230/22630528-IFRS

Private and confidential

Mr Dang Trieu Hoa 15 April 2022
General Director

Century Synthetic Fiber Corporation

Lot B1-1 North West Cu Chi Industrial Zone,

Cu Chi District, Ho Chi Minh City, Vietnam

REPORT ON FACTUAL FINDINGS IN RELATION TO IFRS-CONVERTED
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 December 2021

We have performed the procedures agreed with you and enumerated below with respect to Report
on factual findings in relation to IFRS-converted consolidated financial statements for the year
ended 31 December 2021 of Century Synthetic Fiber Corporation (“the Company”) and its
subsidiary (“the Group”), prepared on 15 April 2022 and represented in page 6 - 49 (“Report on the
IFRS-converted consolidated financial statements”).

Our engagement was conducted in accordance with Vietnamese Standard on Auditing No. 4400 -
Engagements to perform agreed-upon procedures regarding financial information. The procedures
were performed solely to assist the Company in incorporating the IFRS-converted consolidated
financial information into Annual report prepared by the Company for the year ended 31 December
2021. The performed procedures are summarised as follows:

» Interview the management of the differences in financial reporting requirements of VAS and
IFRS, and corroborate with our understanding;

» Review the quantification of the identified differences into journal entries made by the
Company to bridge the gaps between VAS and IFRS; and

> Review the presentation of financial statements in accordance with the requirements of IFRS
framework.

Based on the above procedures, we are not aware of any material modifications that should be
made to the IFRS-converted consolidated financial statements to be in conformity with the IFRS
framework.

Because the above procedures do not constitute either an audit or a review made in accordance
with Vietnamese Standards on Auditing or Vietnamese Standards on Review Engagements, we do
not express any assurance on on the IFRS-converted consolidated financial statements.

A member firm of Ernst & Young Global Limited
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Building a better
working world

Had we performed additional procedures or had we performed an audit or review of the financial
statements in accordance with Viethamese Standards on Auditing or Vietnamese Standards on
Review Engayetiietils, olligr mallers mighl hiave curne o our allention thal would have been
reported to you.

Our report is intended solely for the purpose stated in Paragraph 2 of this report and should not be
used for any other purpose or distributed to any other parties. This report should be read separately
and does not extend to any financial information in the financial statements of the Company, taken
as a whole.
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Deputy General Director
Audit Practicing Registration Certificate
No. 2223-2019-004-1

Ho Chi Minh City, Vietnam

15 April 2022

A member firm of Ernst & Young Global Limited
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Century Synthetic Fiber Corporation

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
for the year ended 31 December 2021

Notes 2021 2020
VIND’000 . VND'000
Continuing operations
Revenue from contracts with customers 4 2,042,388,713 1,765,666,339
Cost of sales (1,668,576,711) (1,508,197,541)
Gross profit 373,812,002 257,468,798
Other operating income 10.1 12,438,046 8,294,074
Selling and distribution expenses 10.5 (27,145,445) (23,679,420)
Administrative expenses 10.6 (71,510,695) (67,222,934)
Other operating expenses 10.2 (3,533,980) (5,914,901)
Operating profit 284,059,928 178,945,617
Finance costs 10.3 (5,319,270) (16,392,411)
Finance income 10.4 6,327,105 4,312,096
Share of loss of an associate 9 - (178,753)
Profit before tax from continuing
operations 285,067,763 166,686,549
Income tax expenses 11 (7,258,912) (20,128,579)
Profit for the year from continuing
operations 277,808,851 146,557,970
Attributable to:
Equity holders of the parent 277,808,851 146,557,970
Earnings per share 12
»  Basic, profit for the year attributable to
ordinary equity holders of the parent 4,074 2,122
»  Diluted, profit for the year attributable
to ordinary equity holders of the parent 2,122

’[ 6 PHAN .. \S
SOl -
pho T \&\u8
. % —
Preparer Chief Accountant - GeneralBirecto
Phan Thanh Phu Phan Nhu Bich \Déﬁg Trieu Hoa
15 April 2022
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Century Synthetic Fiber Corporation

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
for the year ended 31 December 2021

Notes 2021 2020
VIND’'000 VND’'000
Profit for the year from continuing
operations 277,808,851 146,557,970
Other comprehensive income for the
year, net of tax - -
Total comprehensive income for the year,
net of tax 277,808,851 146,557,970
Attributable to:
146,557,970

Equity holders of the parent

A N

Preparer Chief Accountant
Phan Thanh Phu Phan Nhu Bich
15 April 2022
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Century Synthetic Fiber Corporation

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
for the year ended 31 December 2021

Notes 2021 2020
VIND’000 VND'000
ASSETS
Non-current assets
Property, plant and equipment 13 849,533,526 929,923,485
Intangible assets 14 113,912,592 115,598,958
Investment in an associate 8.1 - 1,519,093
Non-current financial assets 1,023,643 31,586
Other non-current financial assets 8.2 17,376,825 17,376,825
Deferred tax assets 1.2 3,062,718 5,567,443
984,909,304 1,070,017,390
Current assets
Inventories 16 471,504,992 400,542,739
Trade and other receivables 17 142,588,508 105,984,717
Prepayments 1,693,076 2,170,958
Financial assets at amotised cost 15.1 - 26,000,000
Cash and short-term deposits 18 366,205,978 95,106,313
981,992,554 629,804,727
TOTAL ASSETS 1,966,901,858 1,699,822,117
EQUITY AND LIABILITIES
Equity
Issued capital 19 707,269,440 707,269,440
Share premium 19 35,093,199 35,093,199
Other capital reserves (41,191,539) (41,191,539)
Retained earnings 553,584,540 378,053,630
Equity attributable to equity holders of
the parent 1,254,755,640 1,079,224,730
Total equity 1,254,755,640 1,079,224,730
Non-current liabilities
Interest-bearing loans and borrowings 156.2 - 51,678,081
Provision 280,104 336,918
280,104 52,014,999
Current liabilities
Trade and other payables 21 383,775,991 341,279,309
Interest-bearing loans and borrowings 15.2 321,327,876 222,563,223
Income tax payable 6,499,587 4,544,600
Dividends payable 20 262,660 195,256
711,866,114 568,582,388
Total liabilities 712,146,218 620,597,387

TOTAL EQUITY AND LIABILITIES

i Ik

Preparer Chief Accountant
Phan Thanh Phu Phan Nhu Bich
15 April 2022

1,699,822,117
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Century Synthetic Fiber Corporation

CONSOLIDATED STATEMENTS OF CASH FLOW
for the year ended 31 December 2021

Operating activities
Profit before tax from continuing operations
Adjustments to reconcile profit before tax to
net cash flows:
Depreciation of property, plant and equipment
Amortisation of intangible assets
Net foreign exchange differences
Loss on disposal of plant and equipment
Finance income
Finance costs
Movement in provisions
Share of loss of an associate
Working capital adjustments:
(Increase) decrease in trade receivables
(Increase) decrease in inventories
Increase in trade and other payables
Interest received
Interest paid

Income tax paid
Net cash flows from operating activities
Investing activities

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Net cash flows (used in) from investing activities

Financing activities
Capital redemption
Proceeds from borrowings
Repayment of borrowings

Dividend paid to equity holders of parent

Net cash flows used in financing activities

Net decrease in cash and cash equivalents
Net foreign exchange difference

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

" Ay

Notes

13
14

10.4
10.3

8.1

(1,018,171,245)

2021 2020
VND'000 VND'000
285,067,763 166,686,549
107,404,588 136,596,345
1,686,366 844,177
(2,465,572) (3,366,341)
- 316,106
(6,327,105) (4,312,096)
5,319,270 16,392,411
(3,589,737) 10,145,251
- 178,753
(34,977,842) 48,404,683
(65,853,423) 114,234,340
53,228,746 31,469,175
6,327,150 4,312,029
(5,481,366) (17,221,087)
(16,351,031) (17,552,647)
323,987,807 487,127,648
. 207,273
(3,400,739) ;
(3,400,739) 207,273
- (42,410,550)
1,070,324,714 725,560,629

(1,123,451,074)

Hon
~Z % Mo

(102,197,518)  (102,209,474)
(50,044,049)  (542,510,469)
270,543,019 (55,175,548)

556,646 256,133
95,106,313 150,025,728
366,205,978 95,106,313

Chief Accountant
Phan Nhu Bich

Preparer
Phan Thanh Phu

15 April 2022
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
as at 31 December 2021 and for the year then ended

2.1

2.2

CORPORATE INFORMATION

The IFRS-converted consolidated financial statements of Century Synthetic Fiber
Corporation and its subsidiary (collectively, the Group) for the year ended 31 December
2021 were authorised for issue on 15 April 2022.

Century Synthetic Fiber Corporation (‘the Company”) is a shareholding company
incorporated under the Law on Enterprise of Vietnam and currently operates based on the
19th Amended Enterprise Registration Certificate No. 0302018927 issued by the
Department of Planning and Investment of Ho Chi Minh City on 10 August 2020.

The Company was listed its shares on the Ho Chi Minh Stock Exchange with trading code
as STK in accordance with Decision No. 410/QD-SGDHCM issued by the Ho Chi Minh
Stock Exchange on 10 September 2015.

The Company'’s registered head office is located at Lot B1-1 North West Cu Chi Industrial
Zone, Cu Chi District, Ho Chi Minh City, Vietnam. In addition, the Company has Trang Bang
Branch, located at Street No.8, Trang Bang Industrial Zone, Trang Bang District, Tay Ninh
Province, and one representative office, located at 102-104-106 Bau Cat, Ward 14, Tan
Binh District, Ho Chi Minh City, Vietnam.

The Group is principally engaged in the manufacturing of synthetic yarn and knitting.
Information on the Group's structure is provided in Note 7. Information on other related party
relationships of the Group is provided in Note 23.

The number employees of the Company and its subsidiary (“the Group”) as at 31 December
2021 was 927 (31 December 2020: 1031).

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The consolidated financial statements of the Group have been prepared, on a historical cost
basis, in accordance with International Financial Reporting Standards (“IFRS”) as issued by
the International Accounting Standards Board (“IASB”). The consolidated financial
statements are presented in VND, and all values are rounded to the nearest thousand
(VND’000), except when otherwise indicated.

The Company maintains its accounting records in VND, and prepares statutory financial
statements in accordance with the requirements of the Vietnamese Accounting System and
Vietnamese Accounting Standards (“VAS") issued by the Ministry of Finance of Vietnam.
The accompanying consolidated financial statements, which are prepared primarily to be
incorporated in the annual report of the the Company for reference, differ from the financial
statements filed for statutory purposes in Vietnam in that they reflect adjustments
appropriate to present the consolidated financial position, consolidated financial
performance and consolidated cash flows in accordance with IFRS.

Basis of consolidation

The consolidated financial statements comprise the consolidated financial statements of the
Company and its subsidiary for the year ended 31 December 2021. Control is achieved
when the Group is exposed, or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if, and only if, the Group has:

> Power over the investee (i.e., existing rights that give the current ability to direct the
relevant activities);

> Exposure, or rights, to variable returns from its involvement with the investee;

» The ability to use its power over the investee to affect its return.

12

/29 \\ . N A N



Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.2

2.3

a)

SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.
Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, income and
expenses of a subsidiary acquired or disposed of during the year are included in the
consolidated financial statements from the date the Group gains control until the date the
Group ceases to control the subsidiary.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of
the Group and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in line with the Group's
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are eliminated in full on
consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for
as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including
goodwill), liabilities, non-controlling interest and other components of equity, while any
resultant gain or loss is recognised in profit or loss. Any investment retained is recognised at
fair value.

Summary of significant accounting policies

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an
acquisition is measured as the aggregate of the consideration transferred, which is
measured at acquisition date fair value, and the amount of any non-controlling interests in
the acquiree. Acquisition-related costs are expensed as incurred and included in
administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities
assumed for appropriate classification and designation in accordance with the contractual
terms, economic circumstances and pertinent conditions as at the acquisition date.

Any contingent consideration to be transferred by the acquirer will be recognised at fair
value at the acquisition date. Contingent consideration classified as equity is not
remeasured and its subsequent settlement is accounted for within equity. Contingent
consideration classified as an asset or liability that is a financial instrument and within the
scope of IFRS 9 Financial Instruments, is measured at fair value with the changes in fair
value recognised in the statement of profit or loss in accordance with IFRS 9. Other
contingent consideration that is not within the scope of IFRS 9 is measured at fair value at
each reporting date with changes in fair value recognised in profit or loss.

13
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

a)

b)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Business combinations and goodwill (continued)

If the initial accounting for a business combination is incomplete by the end of the reporting
period in which the combination occurs, the acquirer shall report in its financial statements
provisional amounts for the items for which the accounting is incomplete. During the
measurement period, the acquirer shall retrospectively adjust the provisional amounts
recognised at the acquisition date to reflect new information obtained about facts and
circumstances that existed as of the acquisition date and, if known, would have affected the
measurement of the amounts recognised as of that date. The measurement period ends as
soon as the acquirer receives the information it was seeking about facts and circumstances
that existed as of the acquisition date or learns that more information is not obtainable.
However, the measurement period shall not exceed one year from the acquisition date.

Investment in an associate

An associate is an entity over which the Group has significant influence. Significant
influence is the power to participate in the financial and operating policy decisions of the
investee, but is not control or joint control over those policies.

Under the equity method, the investment in an associate is initially recognised at cost. The
carrying amount of the investment is adjusted to recognise changes in the Group’s share of
net assets of the associate since the acquisition date. Goodwill relating to the associate or
joint venture is included in the carrying amount of the investment and is not tested for
impairment separately.

The statement of profit or loss reflects the Group’s share of the results of operations of the
associate. The aggregate of the Group's share of profit or loss of an associate is shown on
the face of the consolidated statement of profit or loss outside operating profit and
represents profit or loss after tax.

The financial statements of the associate are prepared for the same reporting period as the
Group. When necessary, adjustments are made to bring the accounting policies in line with
those of the Group.

After application of the equity method, the Group determines whether it is necessary to
recognise an impairment loss on its investment in its associate. At each reporting date, the
Group determines whether there is objective evidence that the investment in the associate
or joint venture is impaired. If there is such evidence, the Group calculates the amount of
impairment as the difference between the recoverable amount of the associate and its
carrying value, and then recognises the loss within “Share of profit of an associate” in the
consolidated statement of profit or loss.

14



Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
2.3 Summary of significant accounting policies (continued)
c) Current versus non-current classification

The Group presents assets and liabilities in statement of financial position based on
current/non-current classification. An asset as current when it is:

»

>
»
»

expected to be realised or intended to be sold or consumed in normal operating cycle;
held primarily for the purpose of trading;
expected to be realised within twelve months after the reporting period; or

cash or cash equivalents unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

»

»
>
»

It is expected to be settled in normal operating cycle;
Itis held primarily for the purpose of trading;
It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

15
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

d)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Revenue from contracts with customers

The Group is in the business of manufacturing synthetic yarn. Revenue from contracts with
customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Group expects to be
entitled in exchange for those goods or services. The Group has generally concluded that it
is the principal in its revenue arrangements, because it typically controls the goods or
services before transferring them to the customer.

The disclosures of significant accounting judgements, estimates and assumptions relating to
revenue from contracts with customers are provided in Note 3.

Sale of synthetic yarn

Revenue from sale of synthetic yarn is recognised at the point in time when control of the
asset is transferred to the customer, generally on delivery of the goods. The credit term
varies from customer to customer. Normally, an upfront payment of the consideration is
made prior to delivery.

The Group considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated. In
determining the transaction price for the sale of synthetic yarn, the Group considers the
effects of variable consideration, the existence of significant financing components, non-
cash consideration, and consideration payable to the customer (if any).

(i)  Variable consideration

If the consideration in a contract includes a variable amount, the Group estimates the
amount of consideration to which it will be entitled in exchange for transferring the
goods to the customer. The variable consideration is estimated at contract inception
and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated
uncertainty with the variable consideration is subsequently resolved. Most of the
contracts for the sale of synthetic yarn provide customers with a right of return, which
gives rise to variable consideration.

» Rights of return

Most of the contracts provide a customer with a right to return the goods within a
specified period. The Group uses the expected value method to estimate the goods
that will not be returned because this method best predicts the amount of variable
consideration to which the Group will be entitled. The requirements in IFRS 15 on
constraining estimates of variable consideration are also applied in order to
determine the amount of variable consideration that can be included in the
transaction price. For goods that are expected to be returned, instead of revenue,
the Group recognises a refund liability. A right of return asset (and corresponding
adjustment to cost of sales) is also recognised for the right to recover products from
a customer.

(i)~ Significant financing component

Generally, the Group receives short-term advances from its customers. Using the
practical expedient in IFRS 15, the Group does not adjust the promised amount of
consideration for the effects of a significant financing component if it expects, at
contract inception, that the period between the transfer of the promised good or service
to the customer and when the customer pays for that good or service will be one year
or less.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

d)

e)

f)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Revenue from contracts with customers (continued)
Contract balances
Trade receivables

A receivable represents the Group’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due).

Assets and liabilities arising from rights of return
Right of return assets

Right of return asset represents the Group’s right to recover the goods expected to be
returned by customers. The asset is measured at the former carrying amount of the
inventory, less any expected costs to recover the goods, including any potential decreases
in the value of the returned goods. The Group updates the measurement of the asset
recorded for any revisions to its expected level of returns, as well as any additional
decreases in the value of the returned products.

Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received (or
receivable) from the customer and is measured at the amount the Group ultimately expects
it will have to return to the customer.

The Group updates its estimates of refund liabilities (and the corresponding change in the
transaction price) at the end of each reporting period. Please refer to above accounting
policy on variable consideration.

Segment information

The Group’s principal activities are to manufacture synthetic yarn and knitting. In addition,
these activities are mainly taking place within Vietnam. Therefore, the Group’s risks and
returns are not impacted by the Group’s products that the Group is manufacturing or the
locations where the Group is trading. As a result, the Group’s management is of the view
that there is only one segment for business and geography and therefore presentation of
segmental information is not required.

Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting
date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and
not in the statement of profit or loss. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

f)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Taxes (continued)
Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

> When the deferred tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;

» In respect of taxable temporary differences associated with investments in a subsidiary,
and an associate, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

» When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

> In respect of deductible temporary differences associated with investments in a
subsidiary, and an associate, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss. Deferred tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for
separate recognition at that date, are recognised subsequently if new information about
facts and circumstances change. The adjustment is either treated as a reduction in goodwill
(as long as it does not exceed goodwill) if it was incurred during the measurement period or
recognised in profit or loss.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

f)

9)

h)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Taxes (continued)
Deferred tax (continued)

The Group offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax
assets and deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to
settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

Foreign currencies

The Group’s consolidated financial statements are presented in thousand Vietnam Dong,
which is also the parent company’s functional currency. For each entity, the Group
determines the functional currency and items included in the financial statements of each
entity are measured using that functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Group’s entities at their
respective functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or
loss with the exception of monetary items that are designated as part of the hedge of the
Group’s net investment in a foreign operation.

In determining the spot exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) on the derecognition of a non-monetary asset or non-
monetary liability relating to advance consideration, the date of the transaction is the date
on which the Group initially recognises the non-monetary asset or non-monetary liability
arising from the advance consideration. If there are multiple payments or receipts in
advance, the Group determines the transaction date for each payment or receipt of advance
consideration.

Cash dividend

The Company recognises a liability to pay a dividend when the distribution is authorised and
the distribution is no longer at the discretion of the Company. As per the Law on Enterprise
of Vietnam, a distribution is authorised when it is approved by the General Meetings of
Shareholders. A corresponding amount is recognised directly in equity.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Property, plant and equipment

Construction in progress is stated at cost, net of accumulated impairment losses, if any.
Plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria
are met. When significant parts of plant and equipment are required to be replaced at
intervals, the Group depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied.
All other repair and maintenance costs are recognised in profit or loss as incurred. The
present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are met.
Refer to significant accounting judgements, estimates and assumptions (Note 3) for further
information.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the
assets, as follows:

> Building and structure 4 to 25 years
> Machinery and equipment 2 to 15 years
> Means of transportation 4 to 10 years
> Office equipment 3 to 5 years
> Computer software 4 to 5 years

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit or loss when the
asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Construction in progress

Construction in progress represents property, plant and equipment under construction and
is stated at cost. This includes costs of construction, plant, equipment and other direct costs.
Construction in progress is not depreciated until such time as the relevant assets are
completed and put into operation.

20

- =N

453/

£ S kb

N ey



Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

V)]

k)

D

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains,
a lease if fulfilment of the arrangement is dependent on the use of a specific asset (or
assets) and the arrangement conveys a right to use the asset (or assets), even if that asset
is (or those assets are) not explicitly specified in an arrangement.

Group as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the Group is
classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair
value of the leased property or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between finance charges and reduction of the
lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised in finance costs in the statement of profit or loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Group will obtain ownership by the end of the lease term, the
asset is depreciated over the shorter of the estimated useful life of the asset and the lease
term.

An operating lease is a lease other than a finance lease. Operating lease payments are
recognised as an operating expense in the statement of profit or loss on a straight-line basis
over the lease term.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period they occur. Borrowing costs consist of interest and other costs that the Group incurs
in connection with the borrowing of funds.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in business combination is their fair value at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life and assessed
for impairment whenever there is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the
asset is accounted for by changing the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible
assets with finite lives is recognised in the consolidated statement of profit or loss in the
expense category consistent with the function of the intangible assets.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

U

m)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Intangible assets (continued)

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains
control) or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising upon derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of
profit or loss.

A summary of the policies applied to the Group's intangible assets is, as follows:

Prepaid leased land Computer software
Useful lives Finite (5 to 43 years) Finite (4 to 5 years)
Amortisation method used  Amortised on a straight- Amortised on a straight-line

line basis over the period basis over the period of

of the lease contiuing use
Internally generated or Acquired Acquired

acquired

Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (OCI), and fair value through profit or
loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them.
With the exception of trade receivables that do not contain a significant financing
component or for which the Group has applied the practical expedient, the Group initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs. Trade receivables that do not contain a
significant financing component or for which the Group has applied the practical expedient
are measured at the transaction price determined under IFRS 15. Please refer to the
accounting policies in section (d) Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value
through OCI, it needs to give rise to cash flows that are “solely payments of principal and
interest (SPPI)” on the principal amount outstanding. This assessment is referred to as the
SPPI test and is performed at an instrument level.

The Group's business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows, selling the financial assets, or
both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Group commits to purchase or sell the
asset.

The Group’s financial assets include cash and short-term deposits, and trade receivables.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

m)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Financial instruments - initial recognition and subsequent measurement (continued)
(i) Financial assets (continued)

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
» Financial assets at amortised cost (debt instruments);

» Financial assets at fair value through OCI with recycling of cumulative gains and losses
(debt instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative
gains and losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.
Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Group. The Group measures financial assets at
amortised cost if both of the following conditions are met:

» The financial asset is held within a business model with the objective to hold financial
assets in order to collect contractual cash flows; and

» The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest
(EIR) method and are subject to impairment. Gains and losses are recognised in profit or
loss when the asset is derecognised, modified or impaired.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

» The rights to receive cash flows from the asset have expired; or

» The Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if, and to what extent, it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Group continues to recognise the transferred asset to the extent of its continuing
involvement. In that case, the Group also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Group could be required to repay.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

m)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Financial instruments - initial recognition and subsequent measurement (continued)
(i) Financial assets (continued)
Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the
following notes:

» Disclosures for significant assumptions Note 3
» Trade receivables, including contract assets Note 4.2
ii) Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade payables, and loans and borrowings.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Group that are not designated as hedging instruments in hedge
relationships as defined by IFRS 9. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.
The Group has not designated any financial liability as at fair value through profit or loss.

Loans and borrowings

This is the category most relevant to the Group. After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the effective
interest rate (“EIR”) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit or loss.

This category generally applies to interest-bearing loans and borrowings. For more
information, please refer to Note 15.2.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.3

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Financial instruments - initial recognition and subsequent measurement (continued)
ii) Financial liabilities (continued)
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated statement of financial position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted
for, as follows:

> Raw materials: purchase cost on a weighted average basis.

> Finished goods: cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs.

Initial cost of inventories includes the transfer of gains and losses on qualifying cash flow
hedges, recognised in OCI, in respect of the purchases of raw materials.

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.
Impairment of non-financial assets

Further disclosures relating to impairment of non-financial assets are also provided in the
following notes:

> Disclosures for significant assumptions Note 3
»  Property, plant and equipment Note 13
»> Intangible assets Note 14

The Group assesses, at each reporting date, whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Group estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset’s or CGU’s fair value less costs of disposal and its value in
use. The recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups
of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.

2.3

p)

q)

y,

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Impairment of non-financial assets (continued)

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Group’'s CGUs to which the individual assets
are allocated.

Impairment losses of continuing operations are recognised in the statement of profit or loss
in expense categories consistent with the function of the impaired asset, except for
properties previously revalued with the revaluation taken to OCI. For such properties, the
impairment is recognised in OCI up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist
or have decreased. If such indication exists, the Group estimates the asset's or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset's recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit or loss
unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

Trade receivables

Trade receivables are carried at original invoice amount less an estimate made for doubtful
debts based on a review of all outstanding amounts at the year end.

Cash and short-term deposits

Cash and short-term deposits in the statement of financial position comprise cash at banks
and on hand, and short-term deposits with a maturity of three months or less, which are
subject to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents
consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integral part of the Group’s cash management.

Provisions
General

Provisions are recognised when the Group has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Group expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as
a separate asset, but only when the reimbursement is virtually certain. The expense relating
to a provision is presented in the statement of profit or loss net of any reimbursement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
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2.4

SIGNIFICANT ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)

Provisions (continued)
General (continued)

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised
as a finance cost.

Provision for severance allowance

The severance pay to employee is accrued at the end of each reporting year for all
employees who have been in service for more than 12 months up to the balance sheet date
at the rate of one-half of the average monthly salary for each year of service up to 31
December 2008 in accordance with the Labour Code of Vietnam and related implementing
guidance. The average monthly salary used in this calculation will be revised at the end of
each reporting year following the average monthly salary of the 6-month year up to the
reporting date. Increase or decrease to the accrued amount other than actual payment to
employees will be taken to the consolidated income statement.

This accrued severance pay is used to settle the termination allowance to be paid to
employee upon termination of their labour contract following Article 48 of the Labour Code
of Vietnam.

Changes in accounting policies and disclosures
New and amended standards and interpretations

The Group applied IFRS 15 and IFRS 9 for the first time. The nature and effect of the
changes as a result of adoption of these new accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2021, but do not
have an impact on the consolidated financial statements of the Group. The Group has not
early adopted any standards, interpretations or amendments that have been issued but are
not yet effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related
Interpretations and it applies, with limited exceptions, to all revenue arising from contracts
with its customers. IFRS 15 establishes a five-step model to account for revenue arising
from contracts with customers and requires that revenue be recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining
a contract and the costs directly related to fulfiling a contract. In addition, the standard
requires extensive disclosures.

The Group adopted IFRS 15 using the full retrospective method of adoption. The effect of
the transition on the current period has not been disclosed as the standard provides an
optional practical expedient. The Group did not apply any of the other available optional
practical expedients.

Relevant accounting policies have been reviewed and updated to reflect adoption of IFRS
15 but given that the Group’s customers are clearly identified, the performance obligations
easily identifiable and the price readily determinable, the changes to policies have no impact
on the resulting accounting.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

2.4

SIGNIFICANT ACCOUNTING POLICIES (continued)

Changes in accounting policies and disclosures (continued)

IFRS 9 - Financial instruments replaces IAS 39 (Financial instruments - Recognition and
measurement) and addresses the classification and measurement of financial instruments,
introduces new principles for hedge accounting and a new forward-looking impairment
model for financial assets.

The adoption of IFRS 9 did not result in any changes in the measurement or classification of
financial instruments as at 31 December 2021. All classes of financial assets and financial
liabilities had as at 31 December 2021 the same carrying values under IFRS 9 as they had
under IAS 39.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group's consolidated financial statements requires management to
make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the reporting
date. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

Judgements

In the process of applying the Group’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in
the consolidated financial statements:

Revenue from contracts with customers
There are no significant accounting judgement in this section.
Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Group
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the
control of the Group. Such changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm’s length, for similar assets or observable market prices less incremental
costs for disposing of the asset. The value in use calculation is based on a discounted cash
flow (“DCF”) model. The recoverable amount is sensitive to the discount rate used for the
DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.

Provision for expected credit losses (“ELCs”) of trade receivables and contract
assets

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision
rates are based on days past due for groupings of various customer segments that have
similar loss patterns (i.e., by geography, product type, customer type and rating, and
coverage by letters of credit and other forms of credit insurance).
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
(continued)

Estimates and assumptions
Provision for expected credit losses of trade receivables and contract assets

The provision matrix is initially based on the Group’s historical observed default rates. The
Group will calibrate the matrix to adjust the historical credit loss experience with forward-
looking information. For instance, if forecast economic conditions (i.e., gross domestic
product) are expected to deteriorate over the next year which can lead to an increased
number of defaults in the manufacturing sector, the historical default rates are adjusted. At
every reporting date, the historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and of forecast economic conditions. The Group’s historical
credit loss experience and forecast of economic conditions may also not be representative
of customer’s actual default in the future. The information about the ECLs on the Group’s
trade receivables is disclosed in Note 4.2.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in
tax laws, and the amount and timing of future taxable income. Given the long-term nature
and complexity of existing contractual agreements, differences arising between the actual
results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Group
establishes provisions, based on reasonable estimates, for possible consequences of audits
by the tax authorities of the country in which it operates. The amount of such provisions is
based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority.

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the consolidated
statement of financial position cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the discounted cash flow
model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Estimating variable consideration for returns and volume rebates

The Group estimates variable considerations to be included in the transaction price for the sale
of synthetic yarn with rights of return.

The Group developed a statistical model for forecasting sales returns. The model used the
historical return data of each product to come up with expected return percentages. These
percentages are applied to determine the expected value of the variable consideration. Any
significant changes in experience as compared to historical return pattern will impact the
expected return percentages estimated by the Group.

The Group updates its assessment of expected returns at the year end, and the refund
liabilities are adjusted accordingly. Estimates of expected returns are sensitive to changes in
circumstances and the Group’s past experience regarding returns may not be
representative of customers’ actual returns in the future.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

4.1

4.2

4.3

REVENUE FROM CONTRACTS WITH CUSTOMERS

Disaggregated revenue information
Set out below is the disaggregation of the Group’s revenue from contracts with customers:

Sale of synthetic yarns
For the year ended  For the year ended

Segments 31 December 2021 31 December 2020
VND'000 VND’000

Type of goods

Sale of synthetic yarns 2,042,388,713 1,765,666,339

Geographical markets

Vietnam 626,660,486 907,347,898

Export markets 1,415,728,227 858,318,441

Total revenue from contracts with

customers 2,042,388,713 1,765,666,339

Timing of revenue recognition

Goods transferred at a point in time 2,042,388,713 1,765,666,339

Contract balances

31 December

2021 2020
VND’000 VND’000
Trade receivables (Note 17) 69,083,156 92,809,239

Trade receivables are non-interest bearing and are generally on terms of 30 to 60 days. In
2021 and 2020, provision for expected credit losses on trade receivables were nil.

Performance obligations
Information about the Group’s performance obligations are summarised below:
Sale of synthetic yarn

The performance obligation is satisfied upon delivery of synthetic yarn and payment is
generally due within 30 to 60 days from delivery. Alternatively, the customer may be
required to pay the transaction price equal to the cash selling price upon delivery of the
equipment or pay a lower transaction price upon signing the contract.

SEGMENT INFORMATION

The Group’s principal activities are to manufacture synthetic yarn and knitting. In addition,
these activities are mainly taking place within Vietnam. Therefore, the Group’s risks and
returns are not impacted by the Group’s products that the Group is manufacturing or the
locations where the Group is trading. As a result, the Group’s management is of the view
that there is only one segment for business and geography and therefore presentation of
segmental information is not required.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

CAPITAL MANAGEMENT

For the purpose of the Group’s capital management, capital includes issued capital, share
premium, other capital reserves, and retained earnings attributable to the equity holders of
the parent. The primary objective of the Group’s capital management is to maximise the
shareholder value. To this end, the Group ensures that it maintains a strong credit rating
and healthy capital ratios in order to support its business.

The Group manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to shareholders, or issue
new shares. The Group monitors capital using a gearing ratio, which is net debt divided by
total capital plus net debt. The Group's policy is to keep the gearing ratio between 30% and
60%. The Group includes within net debt, interest bearing loans and borrowings, trade and
other payables, less cash and short-term deposits, excluding discontinued operations.

2021 2020
VND’000 VND’'000

Interest-bearing loans and borrowings
(Note 15.2) 321,327,876 274,241,304
Trade and other payables (Note 21) 383,775,991 341,279,309
Less: cash and short-term deposits (Note 18) (366,205,978) (95,106,313)
Net debt 338,897,889 520,414,300
Equity 1,254,755,640 1,079,224,730
Equity and net debt 1,593,653,529 1,599,639,030
Gearing ratio 21% 33%

In order to achieve this overall objective, the Group’s capital management, among other
things, aims to ensure that it meets financial covenants attached to the interest-bearing
loans and borrowings that define capital structure requirements. Breaches in meeting the
financial covenants would permit the bank to immediately call loans and borrowings. There
have been no breaches of the financial covenants of any interest-bearing loans and
borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during
the years ended 31 December 2021 and 2020.

Collateral

The Group has pledged part of its property, plant and equipment, and intangible assets in
order to fulfil the collateral requirements for the long-term loan obtained from banks. At 31
December 2021 and 31 December 2020. There are no other significant terms and
conditions associated with the use of collateral.

GROUP INFORMATION
Information about a subsidiary

The consolidated financial statements of the Group include:

Name Principal activities Country of % of equity interest

incorporation 2021 2020
Unitex Limited Manufacture fibers Vietnam 100 100
Liability Company and fabrics
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2021 and for the year then ended

8.1

INVESTMENT IN AN ASSOCIATE AND OTHER NON-CURRENT FINANCIAL ASSETS

Investment in an associate

The Group has had a 36% interest in E.DYE Vietnam Joint Stock Company (‘E.DYE"),
which is involved in importing, exporting, and distributing goods in Vietnam. E.DYE is a
private entity that is not listed on any public exchange.

The Group’s interest in E.DYE is accounted for using the equity method in the consolidated

financial statements.

As at 31 December 2021, the Company recovered the investment in E.DYE in accordance
with BOD’s Resolution No. 15-2020/NQHDQT/TK and 16-2020/NQHDQT/TK dated 19 June

2019.

An analysis of the movement in the group’s investment in an associate is as follows:

As at 31 December 2020

Decrease

Share in post-acquisition loss of the
associate for the year

As at 31 December 2021
As at 31 December 2019

Share in post-acquisition loss of the
associate for the year

As at 31 December 2020

32

VND’000

E.DYE Vietnam
Joint Stock Company Total
1,519,093 1,519,093
(1,519,093) (1,519,093)
1,697,846 1,697,846
(178,753) (178,753)
1,519,093 1,519,093
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

8.

8.2

INVESTMENT IN AN ASSOCIATE AND OTHER NON-CURRENT FINANCIAL ASSETS (continued)

Other non-current financial assets

31 December 2021 30 December 2020
VND’000 VND'000

Financial assets at fair value through profit or loss

Non-listed equity investment (i)

6,097,134 6,097,134

Debt instruments at amortised cost

Loan receivables (ij)

11,279,691 11,279,691

Total financial assets (other than cash and

short-term deposits)

Total non-current

(i)

(i)

17,376,825 17,376,825

17,376,825 17,376,825

Non-listed equity investment represent the investment in Dintsun Vietnam Company
Limited (“Dintsun”), a limited company established pursuant to the Enterprise
Registration Certificate (“ERC”) No. 2200764052 issued by the Department of Planning
and Investment of Ho Chi Minh City on 29 May 2019. The principal activities per
Investment Registration Certificate of Dintsun is to invest in business infrastructure. The
registered head office of Dintsun is located at Xay Da B Hamlet, Ho Dac Kien
Commune, Chau Thanh District, Soc Trang Province, Vietnam.

Long-term loan receivables represent loan to Dintsun Vietham Company Limited
(“Dintsun”) under the Capital Contribution Agreement No DTVN — 2019001 dated 12
December 2019 to raise the capital for Soc Trang Industrial Zone Project and earn no
interest.

FAIR VALUE MEASUREMENT

As the consolidated financial statements of the Group have been prepared on a historical
cost basis, the fair value measurement hierarchy of the Group’s assets and liabilities is not

disclosed in this section.

10. INCOME AND EXPENSES

10.1  Other operating income

2021 2020

VND’000 VIND’000

Foreign exchange gains 11,716,004 7,171,602
Scrap sale 722,042 1,122,472
Total other operating income 12,438,046 8,294,074

10.2  Other operating expenses

2021 2020

VND’000 VND’000

Foreign exchange losses (3,372,341) (5,245,423)
Tax penalty (161,639) (669,478)
Total other operating expenses (3,533,980) (5,914,901)
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

10.

10.3

104

10.5

10.6

10.7

OTHER INCOME AND EXPENSES (continued)

Finance costs

Interest on debts and borrowings

Finance income

Interest income

Selling and distribution expenses

Transportation expense
Letter of credit and documentary fees
Commission fee

Others

Total selling and distribution expenses

Administrative expenses

Labour costs

Expenses for external services
Stationery and other tools costs
Depreciation and amortisation expenses
Others

Total administrative expenses

Production and operating costs

Raw materials

Expenses for external services
Depreciation and amortisation
(Notes 13 and 14)

Labour costs

Other expenses
Total production and operating costs

34

2021 2020
VND'000 VND'000
(5,319,270) (16,392,411)
2021 2020
VND'000 VND'000
6,327,105 4,312,096
2021 2020
VND'000 VND’000
(12,887,595) (7,941,576)
(8,357,780) (7,663,485)
(2,517,540) (3,175,722)
(3,382,530) (4,898,637)
(27,145,445) (23,679,420)
2021 2020
VND’000 VND'000
(31,887,770) (27,690,997)
(21,814,899) (10,023,613)
(10,280,605) (9,252,766)
(1,469,701) (1,814,399)
(6,057,720) (8,441,159)
(71,510,695) (57,222,934)
2021 2020
VND’000 VND’000

(1,188,125,640)

(272,537,233)

(109,090,954)
(144,522,919)
(52,956,105)

(1,049,356,848)

(233,558,115)

(137,440,522)
(124,868,262)
(43,876,148)

(1,767,232,851)

(1,589,099,895)
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

11.

11.1

CORPORATE INCOME TAX

Corporation income tax (“CIT") applied for the Group are as below:

For Cu Chi Operation, the applicable statutory corporate income tax (“CIT) rate is 20%
of taxable profit.

For Trang Bang Branch, CIT is applied according to each product type. In particular:

Income from FDY and DTY products from the year 2015 onwards is exempted for four
years (2016 - 2020), and is subject to 50% deduction in the nine following years (2020 -
2028). The applicable rate is 20%.

Income from POY products at stage 3 is exempted for two years (2016 — 2017), and is
subject to 50% deduction in the four following years (2018 - 2021). The applicable rate
is 20%.

For Unitex, the applicable statutory CIT rate is 20% of taxable profit. Unitex is entitled to
an exemption from CIT for two (2) years commencing from the first year which a taxable
profit is earned, and a 50% reduction for the following four (4) years.

The tax returns filed by the Group are subject to examination by the tax authorities.
Therefore, the application of tax laws and regulations is susceptible to varying
interpretations, the amounts reported in the financial statements could change at a later
date upon final determination by the tax authorities.

Current CIT

The major components of income tax expense for the years ended 31 December 2021 and
2020 are as follows:

* M'S'Q-A‘i\ 3

2021 2020
VND’000 VND’000
Current income tax:
Current income tax charge 28,130,207 19,182,499
Adjustment in respect of (over) under
income tax of previous years (23,376,020) 1,201,584
Deferred tax:
Relating to origination and reversal of
temporary differences 2,504,725 (255,504)
Income tax expense reported in the
7,258,912 20,128,579

statement of profit or loss
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

1.

11.1

11.2

CORPORATE INCOME TAX (continued)

Current CIT (continued)

Reconciliation of tax expense and the accounting profit multiplied by Vietnam's applicable
tax rate for 2021 and 2020 is presented as follows:

2021 2020
VND’000 VND’000
Accounting profit before tax from
contiuing operations 285,067,763 166,686,549
At the applicable income tax rate for the Group 57,147,713 32,918,975
Adjustments:
Non-deductible expenses 2,168,691 1,352,934
Income tax incentive at Trang Bang branch (31,842,023) (16,842,664)
Adjustment in respect of under income tax
of previous years (23,376,020) 3,590,927
Unrealised profit 3,160,551 (891,593)
Income tax expense reported in the
statement of profit or loss 7,258,912 20,128,579

The current CIT payable is based on taxable profit for the current year. The taxable profit of
the Group for the year differs from the accounting profit before tax as reported in the
consolidated statement of profit or loss, because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items that are not
taxable or deductible. The Group’s liability for current tax is calculated using tax rates that
have been enacted by the consolidated balance sheet date.

Deferred tax

Deferred tax relates to the following:

Consolidated statement of Consolidated statement of
financial position profit or loss

2021 2020 2021 2020
VND’000 VND’000 VND’000 VND’000

Accrual for salaries and bonus 2,362,960 2,368,140 (5,180) (1,460,193)

Tax loss carry forward - 1,736,575 (1,736,575) 1,736,575
Provision for obsolete inventory 337,151 719,485 (382,334) (113,400)
Accrued expenses 262,105 415,431 (153,326) (140,147)
Provision for import duties - 238,680 (238,680) 238,680
Accrual for severance pay 45,886 67,384 (21,498) (7,070)
Foreign exchange arising from

revaluation of monetary accounts

denominated in foreign currency 54,616 21,748 32,868 1,059
Deferred tax (expense) benefit (2,504,725) 255,504
Net deferred tax assets 3,062,718 5,567,443
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

12.

EARNINGS PER SHARE (EPS)

Basic EPS is calculated by dividing the profit for the year attributable to ordinary equity
holders of the parent by the weighted average number of ordinary sharee outstanding during
the year.

Diluted EPS is calculated by dividing the profit attributable to ordinary equity holders of the
parent (after adjusting for interest on the convertible preference shares) by the weighted
average number of ordinary shares outstanding during the year plus the weighted average
number of ordinary shares that would be issued on conversion of all the dilutive potential
ordinary shares into ordinary shares.

The following table reflects the income and share data used in the basic and diluted EPS
calculations:

2021 2020
VND’000 VND'000
Profit attributable to ordinary equity holders of the
parent adjusted for the effect of dilution
Continuing operations 277,808,851 146,557,970
Profit attributable to ordinary equity holders of the
parent for basic earnings 277,808,851 146,557,970
Profit attributable to ordinary equity holders of
the parent adjusted for the effect of dilution 277,808,851 146,557,970
2021 2020
Weighted average number of ordinary shares for
basic EPS 68,185,294 69,053,344

Weighted average number of ordinary shares
adjusted for the effect of dilution 68,185,294 69,053,344

There have been no dilutive ordinary shares during the year and the date of completion of
these financial statements.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

14.

15.

15.1

INTANGIBLE ASSETS

Cost

At 1 January 2020,
31 December 2020
and 31 December 2021

In which:
Fully amortised
Amortisation and impairment

At 1 January 2020
Amortisation for the year

At 31 December 2020
Amortisation for the year

At 31 December 2021

Net book value
At 31 December 2020
At 31 December 2021

Land use rights Computer
(") software lotal
VND’000 VND'000 VND'000
119,020,146 14,385,299 133,405,445
- 13,834,916 13,834,916
(2,898,067) (14,064,243) (16,962,310)
(734,101) (110,076) (844,177)
(3,632,168) (14,174,319) (17,806,487)
(1,576,289) (110,077) (1,686,366)
(5,208,457) (14,284,396) (19,492,853)
115,387,978 210,980 115,598,958
113,811,689 100,903 113,912,592

(*) As disclosed in Note 6, the Group has pledged the land use rights to secure the bank

loan facilities.

FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Financial assets

Debt instruments at amortised cost
Financial assets at amotised cost (*)

Trade receivables (Note 17)
Cash and short-term deposits

Total financial assets

Total current

2021 2020
VND’000 VND’000

- 26,000,000
142,588,508 105,984,717
366,205,978 95,106,313
508,794,486 227,091,030
508,794,486 227,091,030

Debt instruments at amortised cost include trade receivables and receivables from

related parties.

(*)  This represent long-term deposits at commercial banks with original maturity of three
(3) months or more and earn interest at the applicable rate.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

15. FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

15.2  Financial liabilities: Interest-bearing loans and borrowings

(i) Current interest-bearing loans and borrowings from banks

2021 2020
VND’000 VND’000
Current loans and borrowings 321,327,876 222,563,223
Loans from commercial banks 321,327,876 167,544,209
Current portion of loans from commercial banks - 55,019,014
Non-current loans and borrowings - 51,678,081
Loans from commercial banks - 51,678,081
321,327,876 274,241,304
Details of short-term loans from commercial banks are as follows:
2021 2020
VND’000 VND’000
Joint Stock Commercial Bank for Foreign Trade of
Vietnam — Ho Chi Minh Branch 187,762,576 -
Woori Bank Vietnam Limited — Sai Gon Branch - 31,413,597
CTBC Bank Co., Ltd 40,739,036 47,782,566
Orient Commercial Joint Stock Bank 92,826,264 88,348,046
321,327,876 167,544,209
Details of long-term loans from commercial banks are as follows:
2021 2020
VND’000 VND’000
Vietnam Export Import Commercial Joint Stock Bank - 69,056,197
CTBC Bank Co., Ltd - 37,640,898
TOTAL - 106,697,095
In which:
Current portion - 55,019,014
Non-current portion - 51,678,081
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

15.

15.2

15.3

15.4

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial liahilities: Interest-bearing loans and borrowings (continued)

(i) Details of loans and borrowing in original currencies

Currency 2021 2020
VIND’000 VND'000
Original amount equivalent  Original amount equivalent
USD 14,192,927 321,327,876 11,918,353 274,241,304

(iii)  Dtails of loans and borrowings by collaterals

2021 2020

VND’000 VND’000

Unsecured borrowings 321,327,876 167,544,209
Borrowings secured by funded assets = 106,697,095
321,327,876 274,241,304

Fair values

Disclosure of the fair values of financial instruments is not required when the carrying
amount is a reasonable approximation of fair value (e.g., short-term trade receivables and
payables). Therefore, comparison, by class, of the carrying amounts and fair values of the
Group’s financial instruments that are carried in the financial statements is not provided
herewith.

Financial instrument risk management objectives and policies

The Group’s principal financial liabilities comprise loans and borrowings, and trade
payables. The main purpose of these financial liabilities is to finance the Group’s operations.
The Group has trade receivables, and cash and short-term deposits that arise directly from
its operations. The Group also holds investments in debt instruments.

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior
management oversees the management of these risks. Risk management is integral to the
whole business of the Group. The Group has a policy of controls in place to create an
acceptable balance between the cost of risks occurring and the cost of managing the risks.
Management continually monitors the Group's risk management process to ensure that an
appropriate balance between risk and control is achieved.

Management reviews and agrees policies for managing each of these risks which are
summarized below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
interest rate risk, currency risk and other price risk, such as equity price risk and commodity
risk. Financial instruments affected by market risk include loans and borrowings, and bank
deposits.

The sensitivity analyses in the following sections relate to the position as at 31 December in
2021 and 2020.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

15.

15.4

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial instrument risk management ohjectives and policies (continued)
Market risk (continued)

The sensitivity analyses have been prepared on the basis that the amount of net debt, the
ratio of fixed to floating interest rates of the debt and the proportion of financial instruments
in foreign currencies are all constant.

In calculating the sensitivity analyses, management assumed that the statement of the
balance sheet relates to available-for-sale debt instrument; the sensitivity of the relevant
statement of profit or loss item is the effect of the assumed changes in respective market
risks. This is based on the financial assets and financial liabilities held at 31 December 2021
and 2020.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Group’s exposure to market
risk for changes in interest rate relates primarily to the Group’s long-term debts.

The Group manages interest rate risk by keeping close watch on the relevant market
situation, and adapt its level as well as financing strategies to the prevailing.

A sensitivity analysis is not performed for interest rate risk as the Group's exposure to
interest-rate risk is minimal at reporting date.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The Group’s
exposure to the risk of changes in foreign exchange rates relates primarily to the Group’s
operating activities (when revenue or expense is denominated in a different currency from
the Group’s accounting currency).

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in the USD
exchange rate, with all other variables held constant. The impact on the Group’s profit
before tax is due to changes in the fair value of monetary assets and liabilities. The Group’s
exposure to foreign currency changes for all other currencies is not material.

Change in Effect on
USD rate profit before tax
VND’000
2021
UsbD 2% (10,963,727)
UsD 2% 10,963,727
2020
UsD 1% (4,677,775)
UsSD -1% 4,677,775
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

15.

154

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial instrument risk management ohjectives and policies (continued)

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Group is exposed to credit
risk from its operating activities (primarily for trade receivables) and from its financing
activities, including deposits with banks, foreign exchange transactions.

Trade receivables

Customer credit risk is managed by the Group based on its established policy, procedures
and control relating to customer credit risk management.

Outstanding customer receivables are regularly monitored and any shipments to major
customers are generally covered by letters of credit.

The requirement for impairment is analyzed at each reporting date on an individual basis for
major clients. The Group seeks to maintain strict control over its outstanding receivables. In
view of the aforementioned and the fact that the Group's trade receivables relate to a large
number of diversified customers, there is no significant concentration of credit risk.

Liquidity risk

The liquidity risk is the risk that the Group will encounter difficulty in meeting financial
obligation due to shortage of funds. The Group's exposure to liquidity risk arises primarily
from mismatches of maturities of financial assets and liabilities.

The Group monitors its liquidity risk by maintain a level of cash, bank deposits and bank
loans deemed adequate by management to finance the Group’s operations and to mitigate
the effects of fluctuations in cash flows.

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have economic features that
would cause their ability to meet contractual obligations to be similarly affected by changes
in economic, political or other conditions. Concentrations indicate the relative sensitivity of
the Group’s performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Group’s policies and procedures
include specific guidelines to focus on the maintenance of a diversified portfolio. Identified
concentrations of credit risks are controlled and managed accordingly.

The table below summarises the maturity profile of the Group’s financial liabilities based on
contractual undiscounted payments:

Less than 1 year  From 1 to 5 years Total
VND’000 VND’000 VND’000
2021
Interest-bearing loans and
borrowings 321,327,876 - 321,327,876
Trade and other payables 383,775,991 = 383,775,991
705,103,867 - 705,103,867
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

15.

154

16.

17.

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial instrument risk management objectives and pelicies (continued)

Excessive risk concentration (continued)

Less than 1 year  From 1 to 5 years Total
VND’000 VND’000 VND’000
2020
Interest-bearing loans and
borrowings 51,678,081 222,563,223 274,241,304
Trade and other payables 341,279,309 - 341,279,309
392,957,390 222,563,223 615,520,613

The Group assessed the concentration of risk with respect to refinancing its debt and
concluded it to be low. Access to sources of funding is sufficiently available and debt
maturing within 12 months can be rolled over with existing lenders.

INVENTORIES

Goods in transit (at cost)

Raw materials (at lower of cost and net
realisable value)

Finished goods (at lower of cost and net
realisable value)

Total inventories at the lower of cost and net
realisable value

TRADE AND OTHER RECEIVABLES

Receivables from third-party customers
Receivables from related parties (Note 23)
Advances to suppliers

Value-added tax deductibles

Tax and other receivable form the state

Others
TOTAL

2021 2020
VND’000 VND’000
33,418,043 22,852,879
204,750,546 149,048,607
233,336,403 228,641,253
471,504,992 400,542,739
2021 2020
VND’000 VND’000
69,083,156 92,441,137
- 368,102

16,351,481 3,217,508
42,013,872 8,172,827
13,551,830 123,803
1,688,169 1,661,340
142,588,508 105,984,717

Trade receivables are non-interest bearing and generally on terms of 30 to 60 days.
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

18.

19.

20.

CASH AND SHORT-TERM DEPOSITS

Cash on hand
Cash in banks

Short-term deposits
TOTAL

2021 2020
VND’000 VND'000
35,847 51,925
24,170,131 30,054,388
342,000,000 65,000,000
366,205,978 95,106,313

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term
deposits are made for varying periods of three months or less, depending on the immediate
cash requirements of the Group, and earn interest at the respective short-term deposit

rates.

ISSUED CAPITAL AND RESERVES

Authorised shares

Ordinary shares of VND 10,000 each
Ordinary shares issued and fully paid

At 1 January 2020
Additional share issuance

At 31 December 2020
Additional share issuance

At 31 December 2021

Share premium

At 1 January 2020 and 31 December 2020
Transaction costs for issued share capital

At 1 January 2021 and 31 December 2021

DISTRIBUTIONS MADE AND PROPOSED

Cash dividends on ordinary shares declared
and paid

Cash dividends on ordinary shares declared
but not paid
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2021 2020
Thousands Thousands
70,726,944 70,726,944
Share VND’000
70,726,944 707,269,440
70,726,944 707,269,440
70,726,944 707,269,440
VND’000
35,093,199
35,093,199
2021 2020
VND’000 VND’000
102,277,941 102,209,474
262,660 195,256
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2021 and for the year then ended

21.

22,

TRADE AND OTHER PAYABLES

Financial liabilities
Trade payables (*)

. Payables to employees

Accrued utilities
Accrued interest payables
Accrued sales commission
Other payables

Other accruals

Non-financial liabilities
Advances from customers
Statutory obligations

Bonus and welfare funds

Total trade and other payables

2021 2020
VND'000 VND'000
291,395,910 261,567,062
26,624,030 20,994,484
7,191,132 3,064,460
76,632 238,728
868,166 1,759,157
5,971,065 5,978,560
130,335 80,539
332,257,270 293,682,990
41,623,437 43,677,431
5,311,228 336,866
4,584,056 3,582,022
51,518,721 47,596,319
383,775,991 341,279,309

(*) Trade payables are non-interest bearing and are formally settled on average 30 days.

Terms and conditions of the above financial liabilities:

> Trade payables are non-interest bearing and are normally settled on 30-day terms.

vV v v v

15.4.

COMMITMENTS AND CONTIGENCIES

Operating lease commitments - Group as a lessee

Interest payable is normally settled monthly throughout the financial year.

For terms and conditions with related parties, refer to Note 23.

Other payables are non-interest bearing and have an average term of one month.

For explanations on the Group’s liquidity risk management processes, refer to Note

The Group has entered into operating leases on certain motor vehicles and infrastructure,

with lease terms of one year and thirty five years.

Future minimum rentals payable under non-cancellable operating leases as at 31 December

are, as follows:

Within one year

After one year but not more than five years

More than five years
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2021 2020
VND’000 VND’000
340,500 340,500
1,362,000 1,362,000
9,902,875 9,335,345
11,332,215 11,037,845
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

23.

RELATED PARTY DISCLOSURES

Note 7 provides information about the Group's structure, including details of the subsidiary
and the holding company. The following table provides the total amount of transactione that
have been entered into with related parties for the relevant financial year.

Related parties Relationship  Transactions Current year Previous year

VND’000 VIND’000

Hung Loi Service Related party Sale of goods 21,857,929 59,814,773
Trading Investment due to family
Company Limited member of a
BOD member of
the Group
investing therein

P.A.N Asia Co., Ltd = Related party Sale of goods - 8,822,792
due to a BOD

member of the
Group investing
therein

The amounts are classified as trade receivables and trade payables, respectively (see
Notes 17 and 21).

Related parties Relationship Transaction 2021 2020
VND’000 VND’000

Trade and other receivable

Hung Loi Service Related party Sale of goods - 368,102
Trading Investment due to family
Company Limited member of a
BOD member of
the Group

investing therein
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Century Synthetic Fiber Corporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2021 and for the year then ended

23.

24.

25.

26.

RELATED PARTY DISCLOSURES (continued)

Details of remuneration of the management, Board of Directors, and Board of Supervision
during the year are as bslow:

Current year Previous year

VIND’000 VND’000

Management 4,169,813 3,993,680
Board of Directors 1,275,000 1,020,000
Board of Supervision 180,000 240,000
TOTAL 5,624,813 5,253,680

NEW STANDARDS AND INTERPRETATIONS NOT YET ADOPTED

A number of new standards, amendments to standards and interpretations are effective for
annual periods beginning on or after 1 January 2021, and have not been applied in
preparing these consolidated financial statements. None of these are expected to have a
significant effect on the consolidated financial statements of the Group.

EVENTS AFTER THE REPORTING DATE

There is no matter or circumstance that has arisen since the consolidated balance date that
requires adjustment or disclosure in the consolidated financial statements of the Group.

APPROVAL FOR ISSUE

The consolidated financial statements as at 31 December 2021 and for the year then ended
were authorised for issue on 15 April 2022 by the Board of Directors.

phu

N
Preparer Chief Accountant \':'L/ij.T@EEgj;%Directod
Phan Thanh Phu Phan Nhu Bich “Dang Trieu Hoa
15 April 2022
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